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As part of its review into Solvency 2, PRA has published a consultation paper which proposes
updated expectations of firms in respect of:

the model change process set out in Supervisory Statement (SS) 12/16 ‘Solvency II:
Changes to internal models used by UK insurance firms’; and

the internal model change policies set out in SS17/16 ‘Solvency II: internal models –
assessment, model change and the role of non-executive directors’

Having discussed the model change process with the ABI and other stakeholders, PRA is proposing
guidance on:

the model change process

model change policies; and

the reporting of minor model changes.

PRA has also published a statement on what is has investigated and reviewed in respect of model
change related processes, policies and reporting.

The deadline for feedback on the consultation paper is 20 March 2018, with changes in relation to
minor model change reporting to take effect from June 2018 and updated guidance on the model
change process and model change policies to be implemented in the second quarter of 2018.
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