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SEC's Interpretive MC&A Guidance on Liquidity and Capital
Resources and Proposed New Rules on Short-Term Borrowing
Disclosure
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The SEC has responded to concerns about balance sheet “window dressing” and other perceived
liquidity disclosure problems with an interpretive release regarding MD&A liquidity and capital
resources disclosure and proposed new rules that would require detailed MD&A disclosure on short-
term borrowing arrangements.

New Interpretive Guidance

The SEC’s new interpretive guidance is the most recent in a series of MD&A
interpretive releases.[1] Interpretive releases are designed to clarify existing rules and, while
approved by the SEC Commissioners, do not go through the full rulemaking process. The MD&A
section of registration statements and periodic reports is required to provide clear and
understandable information about known trends, events, demands, commitments and uncertainties
regarding a company's financial position, particularly where they are reasonably likely to have a
current or future material impact on the company.

- : : . : ” s
m HOTHIEE ey : éq? g -;5‘3 %@éﬁ%@ ﬁ%ggg%y thosﬁ@ﬁ%@?l

i, @ help

=
)

TN
O

o7 . . 6

; ; ' ¢ ! -

¢ oF 0 | 60 : OF l Etge?t
° ‘Eor ﬁ é v y X \ ; Y . '- -r'rm'(_) h}!.fbl‘d” - Lﬁ?l r‘gg : C r e . n'a ga.qy

3 3 s and



https://natlawreview.com
http://www.sec.gov/rules/interp/2010/33-9144.pdf
http://www.sec.gov/rules/proposed/2010/33-9143.pdf
http://www.corporatesecuritieslawblog.com/securities-litigation-secs-interpretive-mda-guidance-on-liquidity-and-capital-resources-and-proposed-new-rules-on-shortterm-borrowing-disclosure.html?utm_medium=email&utm_source=Emailmarketingsoftware&utm_content=666869296&utm_campaign=CorporateandSecuritiesLawBlog&utm_term=here#_ftn1
http://www.corporatesecuritieslawblog.com/securities-litigation-secs-interpretive-mda-guidance-on-liquidity-and-capital-resources-and-proposed-new-rules-on-shortterm-borrowing-disclosure.html?utm_medium=email&utm_source=Emailmarketingsoftware&utm_content=666869296&utm_campaign=CorporateandSecuritiesLawBlog&utm_term=here#_ftnref1

Copyright © 2025, Sheppard Mullin Richter & Hampton LLP.

National Law Review, Volume , Number 289

Source URL:https://natlawreview.com/article/sec-s-interpretive-mca-guidance-liquidity-and-capital-
resources-and-proposed-new-rules-short



http://www.sec.gov/rules/interp/33-8350.htm
https://natlawreview.com/article/sec-s-interpretive-mca-guidance-liquidity-and-capital-resources-and-proposed-new-rules-short
https://natlawreview.com/article/sec-s-interpretive-mca-guidance-liquidity-and-capital-resources-and-proposed-new-rules-short
http://www.tcpdf.org

